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Disclaimer INTL FCStone’

The trading of derivatives such as futures, options, and over-the-counter (OTC) products or “swaps” may not be suitable for all
investors. Derivatives trading involves substantial risk of loss, and you should fully understand those risks prior to trading. Past
financial results are not necessarily indicative of future performance. All references to futures and options on futures trading are
made solely on behalf of the FCM Division of INTL FCStone Financial Inc., a member of the National Futures Association (“NFA”)
and registered with the U.S. Commodity Futures Trading Commission (“CFTC”) as a futures commission merchant. All references
to and discussion of OTC products or swaps are made solely on behalf of INTL FCStone Markets, LLC (“IFM”), a member of the NFA
and provisionally registered with the CFTC as a swap dealer. IFM’s products are designed only for individuals or firms who qualify
under CFTC rules as an ‘Eligible Contract Participant’ (“ECP”) and who have been accepted as customers of IFM.

This material should be construed as the solicitation of trading strategies and/or services provided by the FCM Division of INTL
FCStone Financial Inc., or IFM, as noted in this presentation.

Neither the FCM Division of INTL FCStone Financial Inc. nor IFM is responsible for any redistribution of this material by third
parties or any trading decisions taken by persons not intended to view this material. Information contained herein was obtained
from sources believed to be reliable, but is not guaranteed. These materials represent the opinions and viewpoints of the author,
and do not necessarily reflect the opinions or viewpoints of the FCM Division of INTL FCStone Financial Inc. or IFM.

All forecasting statements made within this material represent the opinions of the author unless otherwise noted. Factual
information believed to reliable, was used to formulate these statements of opinion; but we cannot guarantee the accuracy and
completeness of the information being relied upon. Accordingly, these statements do not necessarily reflect the viewpoints
employed by the FCM Division of INTL FCStone Financial Inc. or IFM. All forecasts of market conditions are inherently subjective
and speculative, and actual results and subsequent forecasts may vary significantly from these forecasts. No assurance or
guarantee is made that these forecasts will be achieved. Any examples given are provided for illustrative purposes only, and no
representation is being made that any person will or is likely to achieve profits or losses similar to those examples.

Reproduction or use in any format without authorization is forbidden. © Copyright 2016. All rights reserved.
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Where we are?
A Key Feature of 2017/18 Market !

Normal Markets
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Current Wheat Markets
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WHY ?? INTL FCStone

* Before we look at Europe lets look at what is happening globally?

Global Markets



EU Wheat 2015/15 2016/17 2017/18 |Y/Y Change (%) .
Production 160 145 151 4.1% INTI._FCStone
Exports 35 27 29 4.4%
Ending Stocks 16 10 12 11.8%
201772018 Wheat Production
“ eman ’.5-?':{‘7(;;} <

‘ N ) BELY - o)
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USWheat  |2015/15 2016/17 2017/18 |Y/Y Change (%) Russia Wheat |2015/15 2016/17 2017/18 |Y/Y Change (%)
Production 56 63 47 -24.6% Production 61 73 83 14.4%
Exports 21 29 271 -5.2% Exports 26 28 33|  18.7%
Ending Stocks 27 32 25 -20.8% Ending Stocks 17 60.0%

o 11
—
751.98 MMT "

¥ #

-

¥ [Ukraine Wheat 2015/15 2016/17 2017/18 |Y/Y Change (%)
Production 27 27 26.5 -1.1%
Exports 17 18 16.5 -8.9%
Ending Stocks 3 1.78 2 1.4%

Global Wheat MMT :



EU Maize 2015/15 2016/17 2017/18 /Y Change (%)
Production 59 61.1 50.6 -2.5%
Imports 14 14.8 16.0 8.1%
Ending Stocks 7 7 6 -8.7%

2015/15 2016/17 2017/18

¥/Y Change (%) E._

Production
Exports
Ending Stocks

346 385
48 58
44 58

49 -16.0%
63 8.4%

Brazil Maize

2015/15 2016/17 2017/18 [/Y Change (%)

Production
Exports
Ending Stocks

67
14
7

99
36
9

95 47.0%
34 157.2%
9 36.9%

370 -3.8% | %,
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3 |Ukraine Maize (2015/15 2016/17 2017/18 /Y Change (%)
Production 23 28 25 -10.7%
Exports 17 21 21 -3.8%
Ending Stocks 1 1.6 1.1 -35.2%

{7 -l
World Total: DM
1043.90 MMT

P

Global Maize MMT
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US Soybeans 2015/15 2016/17 2017/18 |Y/Y Change (%)|

Production 107 117 120 3.0%

Exports 53 59 61 3.5%

Ending Stocks 5 8 12 41.1%

]

Brazil Soybean |2015/15 2016/17 2017/18 |Y/Y Change (%) ".

Production 97 114 108 18.2% .y

Exports 54 63 65 16.1% "".}’ L? -

Ending Stocks 18 25 22 36.1% J world Total:

347.88 MMT

+

Argentina Soybe|2015/15 2016/17 2017/18 |Y/Y Change (%)
Production 57 58 57 1.8%
Exports 10 7 8 -29.2%
Ending Stocks 32 37 38 15.1% 10

Global Soybeans MMT




In Europe
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17 avril 2017
Anomalie d'indice d’humidité des sols (référence 1981-2010)
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In the end EU production was okay INTL_FCStone'

Total EU Production Change Year/Year (%)
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~ INTL FCStone
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Soft Wheat Barley Winter barley Spring barley Maize Durum Wheat Rye QOat Triticale Rapeseed Sunseed Peas Field Bean Soybean

W 2017 Y/Y % Change in Production

So WHY are cash markets still firm?
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1. Carry-in Stocks.

2017/18 Soft Wheat carry-in stock versus 2016/17 (%)

INTL FCStone

Commoditins - Global Payments  Foreign Dxchange - Secuntin
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Farm Silos were empty
heading into harvest.

Climate concerns ‘expected’
to impact production.

Firm Cash Markets limiting
harvest pressure forcing
consumer covetr.

No Incentive to sell cheap.
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2. France Better Quality Wheat.

Normally This Year

Specific Weight kg/hl 76 min 76 - 80 Average

Hagberg Falling Number 250 min 250 (80%)

Protein 11--13 11.5-13.5

W 170 min 170-230 (80%)

No incentive to sell Cheap.

French Wheat Specifications

Pro: 11.5-12%
TW:76-78
Hag 300-400

Pro: 12-12.5%
TW: 76-78
Hag 250-350

Pro: 11.5-12%
TW:76-78
Hag 250-350

Pro: 12-13%
TW:74-78

Pro: 11.5-12%
TW:74-78
Pro: 11.5% Pro: 11.5%

TW:77

Pro: 11.5-12%
TW: 77-79
Hag 300-400

Pro: 12-12.5%
TW: 76-78
Hag 280

Pro: 11.5-12% Pro: 11.5-12%

Pro: 12-12.5%
TW:72-78

Pro: 11.5-12%
TW:77-78

Pro: 12-12.5%
TW:78

Pro: 12-13%
TW:77-78
Hag 300



*  Wheat harvest
3 [ ] G e r m a n Germ any: ‘leiltPercem of total area by state

Quallty COncernS *  Soil moisture levels (%)

Mecklenburg- S
Vorpommem

Bodenfeuchie unter Gras, sandiger Lehm, 0—80 cm
01.08.2017, 23 4T

90% p

1" ILess than 1% | 4

Accumulated rainfall in Germany in the last two weeks of July

(mm)
- INTL FCStone .

o o o o

o

S 60

-5 N -

4

= z e s 3
10 20 50 a0 95 100 105 % nFK

Oautaetar va (Gretelt 2.8.2017 17 UTC) 2
O Bur 16 Kortogrophe urd Gaocdsem (v bhg.bund de) i

1

4]

‘}J

NO incentive tO SE" Chea po @QQ?{’?’ m@ m@ ’L@ '159 *»‘:9 ﬁ,@ ~F wéi\m@%m@ﬁw\’ S '19\% S S m@f} *P

m Recorded rainfall - - = Ayerage rainfall



4. Basis firm on Regional Lower Production (Hungary/Serbia)

INTL FCStone’

Hungarian Maize basis v matif maize futures INTL FCStone’ Maize Production/Yield
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5. EU Maize Import Levy

*  CME corn

* + FOB premium

*  +Gulf-ARA freight

e All dived by EURUSD rate

* Reference price of €157.03/tonne

* Import duty = difference between the two*

EU Maize Import Levy
e 08 AUG €5.16 /mt
 01Seplevy €10.95/mt
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Local Markets

INTL FCStone’
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Local Markets

Hungary Production Change Year/Year (%)
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Slovenia % Change in Carry-In stocks versus 5 Yr. Average

Local Markets
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What we know of todays
Wheat/Maize market

Physical

EU wheat production recovered.

Wheat premiums are high on farmer retention.
EU maize production similar to last year.

Maize premiums are high on consumer demand.
Russia huge crop

Futures

Futures prices on Matif reflecting French prospects increased
production & slow exports.

Stronger €uro impacting exports
Low volatility challenging markets.
A narrow trading range seems the most likely price trajectory

Strategy

Option volatility levels are relatively low !
Is short basis/cash a possibility ?

Jan 2018 outlook is bearish?
What can attract more farmer selling?

What is the 2018 market View??
Y

Hungarian wheat basis v matif wheat futures
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Going Forward, Are you Bearish or Bullish Wheat?: INTL FCStone'

It probably depends if you are a producer or a consumer!



Is it if you are Producer / Consumer.

OR

INTL FCStone’
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Producer Strategies (wheat/barley. May-18)

EU. 2018 Planted Wheat Area % change year on year
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Russian Current Sea Export Program (33 MMT Sea/Rail/Other)

- What if Ports freeze?
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What about inter-EU exports?

EU cumulative weekly Total Wheat Exports (MMT)
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Consumer Strategies (wheat/barley. May-18)

Relationship EU Wheat Exports & €ur/USD

EU Commission Weekly Soft Wheat Exports (kt)
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France Common wheat Exports (MMT, cumul.)
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Going Forward, Are you Bearish or Bullish Maize? INTL - FCStone'

It probably depends if you are a producer or a consumer!



Again less about Producer / Consumer Strategies INTL FCStone’
(Maize. June-18)

June matif maize futures (€/tonne) Upward inflection points June matif maize futures (€/tonne) downward inflection points
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Producer Strategies (inventories maize. June-18) INTL_ FCStone’

Evolution of Argentine soybean production estimate (MMT)
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Consumer Strategies (inventories maize. June-18) INTL_FCStone’

Corn Export Trend
US Corn Stocks (MMT) i 2016  esmmz017
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What to watch going forward
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Baltic Dry Index
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FREIGHT RATES ON THE WAY UP
C&F INCREASING

Baltic Dry Index Performance vs. 5 Year Average (points)

2500

2000

1000

S00

July August Sepiember Dciober Movember December lanuary February March April May lung

- « 5 Year Average

3 Year Max — 201516 201617 200718




What to watch going forward INTL_FCStone’
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Carryout (million tonnes)

What to watch going forward INTL_FCStone’

Russian Grain Net Exports vs Harvested Area
Major Wheat Exporters Carryout and CO/Use Ratio o Source: USDA
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Stocks Healthy
Russian Potential to produce more is high.
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If the Sea of Azov Freezes,

Rusia Wheat Exports 2016/17

INTL FCStone
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Number of extreme freeze days (<-15°C) Krasnodar Russia
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August 31, 2017

Wednesday, September 13, 2017

Stone’

MONTH ON MONTH CHANGE IN o
NORTH / CENTRAL AMERICAN ol ]
DROUGHT e

July 31, 2017

d: Wednesday, August 16, 2017

June 30, 2017

rased: Tuesday, July 11, 2017
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DO Abnormally Dry

D1 Drought - Moderate
D2 Drought - Severe

D3 Drought - Extreme
D4 Drought - Exceptional




Price

Hedging Strategies
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Cash Price vs, Futures Price
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Current Cash Prices vs. Futures Prices
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Wheat

Matif Wheat Mar-May calendar spread (EUR/mt)
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Bear Spread
Sell the nearby future contract

Buy the deferred future contract

Logic if the spread weakens you will gain.

Seasonally the spread should weaken as sell
pressure Jan to Mar, selling in a new tax year.

Benefit less margin requirement
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Maize

15

Matif Maize Aug-Nov calendar spread (EUR/mt)
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Bear Spread
Sell the nearby

Buy the deferred

Logic if the spread weakens will gain.
Seasonally the spread should weaken as
sell pressure Jun to Aug, because of harvest

pressure in Europe / Black Sea /US.

Benefit less margin requirement
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In a low volatility market Options are relatively cheap!

Matif Wheat ATM implied volatility (%)

INTL FCStone

Fed Mar Apr May Jun

w— AL — NI X - Medn

198

193

188

1 183

178

173

» | 168

163

INTL FCStone’

Collar Strategy + Call /-Put Dec-18 @0.90
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In summary

Bearish

There is no particular

shortage of global
grains or soybeans

Current Matif futures
price is reflecting the

nearby French
situation.

If the current
situation remains
France will have to
be aggressive to
capture business in
2018.

INTL FCStone’

Bullish

If Upward price
moves occur the
moves can be
extreme.

Climate a driver
Winter-kill EU or
Russia. Freeze
impacting logistics.

A South American
Climate event could
lift markets.

Plenty of EU
consumer demand
forQ1l & Q2 2018.
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