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SovEcon Profile

• SovEcon is the oldest Black Sea research firm focused on
grains and oilseeds markets. The company was established in
1991.

• SovEcon has a reputation for accuracy of the information and
forecasts and freedom from bias. SovEcon’s clients include the
majority of the principal trading and farming companies
operating in the region, financial institutions, ag inputs
suppliers, food companies, state and intergovernmental
institutions.
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2018 wheat and grain crop outlook 
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Wheat area and yield

Source: Rosstat, SovEcon
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Wheat yield, t/ha

Source: Rosstat, SovEcon
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Wheat yield 2018 estimate, t/ha
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Source: Rosstat, SovEcon
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Wheat yield 2017, t/ha
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Source: Rosstat, SovEcon
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Green grass in Moscow on New Year’s Eve
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Snowy May in Siberia
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Winter crops NDVI: departure from average, 23 week 2018
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Winter crops NDVI: departure from average, 23 week 2017
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Wheat production, mln t
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Source: Rosstat, SovEcon
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SovEcon and USDA Russian wheat production estimates 

evolution in 2016/17 – 2017/18, mmt
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Source: SovEcon, USDA
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Barley production, mln t
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Barley area and yields

Source: Rosstat, SovEcon
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Corn production, mln t
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Corn area and yields

Source: Rosstat, SovEcon
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Grain production, mln t
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2019 outlook 
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Winter crops sowing, mln ha
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Winter crops NDVI: departure from average 

October 1 - October 7, 2018 (40th week )
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Winter crops NDVI: departure from average 

October 2 - October 8, 2017 (40th week )
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Precipitation forecast for next 14 days
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Wheat production, mln t
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Source: Rosstat, SovEcon
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Annual temperatures departure 

from 1961-1990 average
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Source: Institute of Global Climate and Ecology of Roshydromet and the Russian Academy of Sciences
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Winter and spring wheat area, mln ha 
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Source: Rosstat, SovEcon
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Wheat, Matif
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USDRUB
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From planned economy to capitalism
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Wheat production by top three exporters, mln t
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Source: USDA, SovEcon
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Wheat exports
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Wheat exports by month, mln t

Source: Federal Custom Service, SovEcon
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Average specs of exported wheat
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Wheat export, mln t
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The main ports of the Black Sea region
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Transshipment of grain
in the Black Sea
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Key wheat markets for Russian wheat, %
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Source: Federal Custom Service, SovEcon
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Key wheat markets for EU, %
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Source: European Commission
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Key takeaways
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• Good 2017 wheat crop (~70 mmt) despite challenging weather
• Some kind of export restrictions are possible. IF this happens – full ban 

possibility is low. Most likely no decision has been made at the moment.
• Exports are likely to slow down sharply in several months due to tight S&D, 

around 50% of total 18/19 estimated export volume is likely to be shipped 
in Jul-October

• In 2019 Russia could harvest another bumper crop (75 mmt) with an 
average weather

• Growth of ag exports from $21bln in 2017 to $45bln in 2023 is one of the 
top state priorities

• Russian authorities are focused on opening new export markets. In 
2018/19-2019/20 Russian wheat may enter new key markets for EU –
Algeria and Saudi Arabia
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