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2018 wheat and grain crop outlook
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Wheat area and yield

35

3,5

@l Planted area, min ha
—=Yield, t/ha (right axis)

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Source: Rosstat, SovEcon

Check promo.sovecon.ru/tsr for free trial and 10% subscription discount >




THE SIZOV REPORT
Black Sea Grain Market @SOVECON

3,0 -
€26

2 =
20 . R? =0,9228

15 - ¢ 15

1,0 -

0,5 -

0,0 T T T T T T T 1
2011 2012 2013 2014 2015 2016 2017 2018 2019

Source: Rosstat, SovEcon

Check promo.sovecon.ru/tsr for free trial and 10% subscription discount 6




THE SIZOV REPORT
Black Sea Grain Market @SOVECON

Wheat yield 2018 estimate, t/ha
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Wheat yield 2017, t/ha
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Green grass in Moscow on New Year’s Eve
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Snowy May in Siberia
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Winter crops NDVI: departure from average, 23 week 2018
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Winter crops NDVI: departure from average, 23 week 2017
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Wheat production, min t
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SovEcon and USDA Russian wheat production estimates
evolution in 2016/17 — 2017/18, mmt
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Barley production, min t
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Barley area and yields

12 - - 3,0
@B Planted area, min ha
10 - —=Yield, t/ha (right axis) 25
8 - - 2,0
6 - - 15
4 - - 1,0
2 - - 0,5
0 - - 0,0

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Source: Rosstat, SovEcon

Check promo.sovecon.ru/tsr for free trial and 10% subscription discount 17




THE SIZOV REPORT
Black Sea Grain Market @SOVECON

Corn production, min t
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Corn area and yields

3,0 - @mPlanted area, min ha .50
—=Yield, t/ha (right axis)

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Source: Rosstat, SovEcon

Check promo.sovecon.ru/tsr for free trial and 10% subscription discount 19




THE SIZOV REPORT
Black Sea Grain Market @SOVECON

Grain production, min t
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2019 outlook
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Winter crops sowing, min ha
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Black Sea Grain Markinter crops NDVI: departure from average
October 2 - October 8, 2017 (40" week )
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Precipitation forecast for next 14 days
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Annual temperatures departure
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Winter and spring wheat area, min ha
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Wheat, Matif
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From planned economy to capitalism
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Wheat production by top three exporters, min t
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Wheat exports
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Wheat exports by month, min t
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Wheat export, min t

Source: Federal Custom Service, SovEcon
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Wheat prices leapt to multiyear highs on Thursday on fears of curtailed exports
from the Black Sea after heat and drought damaged crops across Europe.
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The main ports of the Black Sea region
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Transshipment of grain
in the Black Sea
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Key wheat markets for Russian wheat, %
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Key wheat markets for EU, %
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Algeria (#3 wheat importer) could allow
Russian #wheat imports. Algerian delegation
visited Russia in September and returning on
October 10. Follow this story and our
estimates of the Russia wheat exports, take a
free trial -> promo.sovecon.ru/tsr #oatt
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Key takeaways

 Good 2017 wheat crop (~70 mmt) despite challenging weather

* Some kind of export restrictions are possible. IF this happens — full ban
possibility is low. Most likely no decision has been made at the moment.

* Exports are likely to slow down sharply in several months due to tight S&D,
around 50% of total 18/19 estimated export volume is likely to be shipped
in Jul-October

* |n 2019 Russia could harvest another bumper crop (75 mmt) with an
average weather

* Growth of ag exports from S$S21bln in 2017 to $45bln in 2023 is one of the
top state priorities

* Russian authorities are focused on opening new export markets. In
2018/19-2019/20 Russian wheat may enter new key markets for EU —
Algeria and Saudi Arabia
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