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FCStone

Where are we?

Location & Crop JaN | FeB [mar] apr[mav]sun] jut [aug] sep [ ocT|nov| pec

= |U.S. Winter Wheat (Hard&5Soft) HEAD | HARVEST | PLANT

% U.S./Canada Spring Wheat PLANT HEAD HARVESTl

Z |China Winter Wheat HEAD | HVS PLANT

& China Spring Wheat PLANT HARVEST

g Russian Winter Wheat HARVEST| PLANT

= Russian Spring Wheat PLANT HARVEST

3 Ukraine Wheat HARVEST| PLANT

£ |France Wheat HARVEST | PLANT

2 Germany/U.K Wheat HARVEST PU'NT

§ Australia Winter Wheat HVS PLANT HEAD HfRVE T
Argentina Winter Wheat HVS PLANT | HEAD | HARWEST

8- Brazil Winter Wheat PLANT | HEAD HhRVE T
Location & Crop JAN | FEB |MAR| APR|MAY|JUN| JUL [AUG| SEP | OCT JNOV| DEC

> |U.S. Soybeans | [ [pnT BLM HARVEST

8 South American Soybeans BLM/FILL HARVEST LAN
Location & Crop JAN | FEB |MAR| APR|MAY|JUN| JUL [AUG| SEP | OCT NOV| DEC

Z |u.s. corn [ [ pant | HARVEST

8 South American Corn HARVEST LAN
Location & Crop JAN | FEB [MAR| APR|MAY|JUN| JUL |AUG| SEP | OCT [NOV| DEC

» |U:S. SugarBeets PLANT | HVS

§ U.S. Sugar Cane HVST PLANT VS

@ |Brazil Sugar Cane South | | PLANT/HARVEST
Brazil Sugar Cane North HVST [ T T [ piant/Barvist




FCStone’ How do things look?

3 MONTH CROP CONDITIONS
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Colored boxes within the map above indicate whether crop conditions will be declining or improving for each crop i i
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FCStone From drought to silo busting output

INTL FCStone’

World Corn Production
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Drought driven supply crunch drives acres j
Global production fell 24Mmt in 12/13

Corn (MMT)




Il!iil FCStone US Corn We care because...

What’s the Problem?

Hot
outside? shut up
A
A
BSRER
o 13 USA

:35‘-‘ 3’ g_} Jrought

Il!iil FCStone US is the worlds largest producer

Produccién Mundial Maiz (mtm)

Argentina
3%

m 3
FCStone United States Department of Agriculture




FCStone’ US is largest corn exporter

Exportaciones Mundiales Maiz (mtm)

Sudafrica
Iliiil FCStone 2%

United States Department of Agriculture

FCStone Response to US drought
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FCStone

USA Today — year two of bumper output

November 3, 2014

November 2014 FCStone Survey
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FCStone

Implications for Market price??
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Carryout could be nearly 2.4 bin
bu with a 17.5 carryout to use
ratio. This type of ratio
historically associated with 3.40
type March corn in Feb.
Projecting to 2015, Dec 15
might have “value” near 3.90
into spring to “buy” acres.
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Il!iil FCStone’ Corn price risk sensitivity

Due to low production economics Informa are suggesting the lowest corn planted
area since 2009 — no room for a weather problem

US Planted Corn Acres (million) }

Source: USDA S
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Il!iil FCStone Risk Build for US corn?

Bl 25-0ct 2014
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FCStone

Does US market need to buy acres?
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FCStone In the context of last 5 years
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FCStone MARS on EU Maize Yield

INTL_FCStone’ g opean Union Production
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FCStone France — Perfect

| INTL_FCStone Maize Production (Kt) France: Corn
Parcencor ot area by region
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FCStone

Rain in Europe Sep/Oct

Presip % Normal for Ocl 1, 2014 through Oct 30, 2014

MDA

Precip %o Normal for 3ep 1, 2014 through Oct 30, 2014
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FCStone

Toxin Issue in Europe?




FCStone Romania Maize output

INTL FCStone Maize Yield/Production
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FCStone Hungary Maize Output
INTL FCStone’  maize Yield/Production
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Il!iil FCStone Hungary Maize Exports

INTL FCStone’ Maize Exports
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Il!iil FCStone Hungary Maize premiums

Hungarian maize basis matif
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Il!iil FCStone

Poland snapshot
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issues appear
to be limited
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Il!iil FCStone Do we reduce Imports further?

INTL FCStone

European Union Imports
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Il!iil FCStone

Do we reduce Imports further?

INTL FCStone

. Maize Imports YTD
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e==3-year Av

12 4 ===5-year Av

Import Certificates (MMT)
o

EU Maize Import Performance

Leading EU Maize Importers YTD

LI e e s e e e e B LS e S S e e e S e e e B B L o
16 19 22 25 28 31 34 37 40 43 46 49 52
Week (of Crop Year 1July - 30 June)

Il!iil FCStone

Is Feed use sustained?

INTL FCStone’

share?

Does wheat not capture market
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Il!iil FCStone

EU Corn End stocks - Heavy

INTL_ FCStone’ European Union Ending Stocks
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Il!iil FCStone

Europe pricing in big crop carry

Matif Maize Forward Curve
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FCStone

Will Volatility remain at these levels?
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Il!iil FCStone

Upward seasonal trend

LIFFE Maize Price Seasonals (EUR/MT)
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FCStone Funds

Each Friday Afternoon, the CFTC updates the Managed M

ney {Fund) positions as of the preceding Tuesday (Bold number in CFTC column).
October 31. 2014

Funds CORN SOYBEANS MEAL OIL CHI WHEAT KC WHEAT
30-day | ooy | crre | met | peiy | cerer | met | paity | crrer | met | aiy | crrer | met | vaiy | cerer [ met [ opaiy [ crrer [ met
soct [ | 2o 7,244 ws4| -zoo0 33,559 ses2] 3000 st o 7678
soct [ m| =00 85,204 soe41| 3000 35,58 2962 0 we] o 75678
roct [ 1| 1m000  ssans esany o 2 s so0  wess  3ssed 278 4363 ssass sen| o rars 767
soct [w| 400 2274 2751|200 2ses| 1000 1,749 s 7.7
soct | o e2z| 3000 n7si| 200 27,659 0 1,749 EIE™ I 7373
1oct | F | 13000 sa24] 9000 14,751 o 2ree 2000 251 EE . 7.7
wwoet | m| 7000 ss274] 10000 2751 2000 26z 2000 1,749 sz o 773
1oct | T| 0000 eaes  sszd] sooo  samr m7si| 4o saesr mss| so0 e a2s o seos esae| 0 sae  7am
soct | w] 12000 721 9000 2707 3000 37,697] 1,209 0 w07 o 9342
te0ct |TH| 5000 7185 s000 0707 4000 41,697 79| so00 s o 93402
woet | F | so00 1168 5000 2707 3000 38,697] 1,209 0 s o 9342
woct | M| zoo 73165 4000 18707 -1.000 37,67 3208 1000 ssosr| o 534
20t | 1| a0 tess  ete| soc0 ssen  x:awr| a0 ae2te siger] 100 nee  2208] 2000 w207 o stz e
zoct |w| s 1a57s] 4000 sten| 3000 ar219] 2000 see] 2000 e 15,113
2ot | 1| =m0 12575 10000 a1en| 4000 as21e] 3000 seog] 2000 wee| o 15,113
2ot | £ | 00 1as7s| 7000 R 43219 4,509 so7e| o 15,113
@0t | M| ao0 123575 11000 asen| 1200 55,219 0 sa09] 2000 yes 15,113
moct | T 2000 13moes 12557 o 2634 asgni| o0 as7es saoe| soc0  1tes seo|  apo0  azsss as7ss| 0 1amos 1511y
2ot |w| 1000 149084] 16,000 234 200 ss7e|  so00 16482 2000 = 14,809
soct || 000 15054 5000 38| 5000 so75 2000 1s4e2 2000 e 14509
soct | F]  som 1s0064] 000 234 400 sazel 2000 2000 2000 r I |
Current et Positions (Tuesday Disaggregated CFTC Report)
Managed Money: 139,064 26,364 48,763 1402 42,053 14,800
(Futures Only)
Swap Dealers: 27611 79,888 35,385 65,401 112,696 36,505

(Futures Only)

FCStone Global Wheat Outlook

Sun sets on Northern Hemisphere Wheat Harvest




FCStone

Global Wheat Outlook

Oferta y Demanda Mundial

Record global production over 720Mmt

. . . . 240
720 Demand on the increase with feed demand estimated 10mmt higher
End stocks rise but still below 08/09/10
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INTL FCStone Unites Staters Department of Agriculture
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FCStone US Winter wheat
November 3, 2014
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Il!iil FCStone

Market will need to allow for risk

Drought Monitor

Current Conditions

U.S. Drought Monitor
i
L o

ooooooooo ,2014 INTL.FCStone'

Last Week Conditions

+ | thought it might be interesting

to look at the US drought
monitor over different windows.

+ At this point last year the Mid-

West retained a little more soil
dryness, but overall conditions
remained positive

» We saw as the year progressed

the impact drought had on final
yields in US winter wheat.

* Perhaps a little reminder, that

weather gods don't always
sponsor perfect silo busting
crops.

» Hard to remember sometimes,

whilst the shadow of bear
markets dominates.

Il!iil FCStone

US Export Sales lag

1200

Accumulative Sales in Million Bushels

Weekly US Wheat Export Sales @mfmc

Source: : USDA
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FCStone

The European Paradigm

Total wheat - yield forecast 2014

Actuzl yield versus average yield 2008 - 2013
Vield figures 2014 are exgressed in ha and rounded fo 100 kg

I e yield (<-4 %)
[ comparable to ar erags
I better yield (-4 %)

VA e L2 0 10 208

Total barley - yield forecast 2014

Actual yield versus average yield 2008 - 2013
ied figures 2014 are expressed i 1ha and reunded 1o 100 kg

I owrer yield (<-4 %)
[ comparable to average
I bt yield (-4 %)

Soft wheat - yield forecast 2014

Actual yield versus average yield 2008 - 2013
Yield figures 2014 are expressed in Yha and rounded o 100 kg

I ovret yeld (<-4 %)
[ comparabls to ararage
B beite vield (- 4 %)

VRS S 12 o 10 20

Winter barley - yield forecast 2014

Actual yield versus average yield 2008 - 2013
Vield fgures 2014 are expressed in ¥ha and rounded o 100 kg

[ ovrer yield (<-4 %)

1 camparable to avarags
I beiter yield (-4 %)

Nt
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Durum wheat - yield forecast 2014

Actual yield versus average yield 2008 - 2013
Yield figures 2014 are expressed in tha and rounded fo 100 kg

I oveer el (<-4 %)
[ comparahls to average
I beiter vield (= 4 %)

1SS Sk 2 0 10 2010

Total barley - yield forecast 2014

Actual yield versus averaga yield 2008 - 2013
Yieid figures 2014 ars expressed in ¥ha and rounded 1o 100 kg

I vt yield (<-4 %)
1 compaebls to averags
I better yield (- 4 %)

FCStone

Bumper EU Wheat Output
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INTL FCStone!

Soft Wheat Production (Kt)

INTL_ FCStone" gy opean Union Production
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FCStone

The Atypical French bumper crop

40%

20%

en % des volumes collectés

0%
<140s 140-170s  170-220 s

From FranceAgriMer - _Inland silos survey 2014

* 11,1 % on average, from 10,3 % to 13,3 %
according to region

37MMt+ output

Poor quality

INTL FCStONe" France Yield/Production
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From FranceAgriMer - Iniand silos survey 2014
FCStone Global Wheat Outlook
France Agrimer Soft Wheat Balance Sheet| France Agrimer Durum Wheat Balance Sheet| France Agrimer Maize Balance Sheet|
2014/15 Estimates 2013/14 Change 2014/15 Estimates 2013/14 Change 2014/15 Estimates 2013/14 Change
| Area 5008 4976 0.70%| |Area 286 341 -15.93%| | Area 1718 1763 -2.60%|
Yield 7.48 74 Yield 5.14 534 -3.75%]| Yield 9.41 8.21 14.50%|
Production 37441 36806 Production 1473 1820 -19.09%) Production 16163 14431 11.60%)
on farm 3462 2794 on farm 37 0 on farm 2013 2011 0.10%|
Carry In 2347 2901 Carry In a8 274 -64.23%| Carry In 2293 2470 -7.20%)
| Available Production 33979 34012 | Available Production 1435 1820 -21.14%| | Available Production 14150 12470 13.50%|
Imports INTL FCStone 400 258 imports. 100 40 148.92%) Imports. 200 575 -47.80%)
incorporations  ——c—ee— 60 57 incorporations INTL _FCStone incorporations  INTL_FCStone
| Total Suppl 36786 37224 | Total Supph et 1633 2226 -26.63%) | Total Suppl ~~ 16743 15515  7.90%]
Domestic Use 15595 14995 Domestic Use 499 510 -2.10%] Domestic Use 6977 7730 -9.80%)
EU Exports. 7960 6833 EU Exports 700 1023 -31.57%] EU Exports. 5500 4713 16.70%)
Third Country Exports 8000 12221 [Third Country Exports 250 437 -42.81%| Third Country Exports 200 402 -50.20%|
Total Exports 16075 19169 -16.10%] [Total Exports. 1095 1618 -32.33%| [Total Exports. 6075 5491 10.60%|
| Total Use 32370 34878 -7.20%) | Total Use 1594 2128 -25.08% | Total Use 13052 13222 -1.30%
End Stocks 4416 2347 88.20%] End Stocks 39 98 -60.22%) End Stocks 3692 2293 61.00%)

French Winter Wheat Sowing Progress
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FCStone Global Wheat Outlook

ml_l:cﬁﬂ'flntra EU French Wheat Port Loading (Tonnes)

@_FCS@e Extra EU French Wheat Port Loading (Tonnes)

i, G, o g St

Israel, 6100

FCStone Global Wheat Outlook

GASC booked 235,0001 as follows:

FOB + Freight 11 - 20 Dec

Fob Freight
Venus 55 Ukr 243.87 13.51
Granit 60 Fr 242.99 15.80
Soufflet 60 Fr 242.99 15.80
Glencore 60 Fr 242.99 15.80

Cumulative GASC wheat tenders (kt)

INTL:FCStone'

Jul Aug Sep Oct Nov  Dec Jan Feb Mar  Apr  May Jun

M 13/14 cumulative W 14/15 cumulative

Total Fre
257.38 Un
258.79 NN
258.79 NN
258.79 NN
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FCStone Global Wheat Outlook

GASC wheat tender results by month and origin (kt)

1200 [ e
GASC origins to date 2014/15 (1.955 mmt) GASC origins to date 2013/14 (2.255mmt)

b
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FCStone Global Wheat Outlook

50 day Moving average pushed aside today.

H«‘
Coupled with LCH margin decion, shorts continue to parashute out of front month ‘

4\
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i Nov 14 Matif Wheat
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Il!iil FCStone

Quality elsewhere - satisfactory

@—_TL—F@EE European Average Wheat Quality Indication 2014/15

Country France Germany UK Hungary Poland Sweden D k R ia Bulgaria Austria Latvia
Protein 111 128 11.7 113 12:5: 11.5 8.4 12.5 11.7 13.7 13.1
Test Weight 76.3 80 78.7 81 79 79 78 76 80.7 80
Falling Number 320 331 340 260 360 230 210 313 310

TW78.7
HEN - 331

Bulgaria
Protein - 11.7%

HEN - 210

Il!iil FCStone

Global Wheat Outlook

EU Wheat Exports Leading Origins

Rest of Europe,
Hungary, 123,932 542,131

Poland, 398,348

Bulgaria, 299,480

Latvia, 308,620

INTL FCStone

EU Wheat Export Licences
(By EU Region)

Rest of
Europe
6%

Holland

6% Hungary

o INTL- FCStone'

48
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FCStone EU Wheat Quality

INTL FCStOIlem / GASC Freight Indications

Commadities - Global Payments - Foreign Exchange - Securities

Romania/Egypt

Russia/Egypt 12.25
Ukraine/Egypt 17.30
France/Egypt

Germany/Egypt
us/Egypt

UK - portugst

FCStone EU Wheat Export Pace

INTL_FCStone EU Soft Wheat Export Performance

30
I Soft Wheat Exports YTD

25 | [=1Soft Wheat Exports 13/14
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Il!iil FCStone'| Do we really not have enough quality?

Hamburg Milling Wheat B : Paris Milling Wheat Weekly Basis [N'TL FCStone’

40

Correlation:

35 5 Year: 98.58%
3Year: 97.69%
2 Year: 97.87%
30 1Year: 98.83%

Basis EUR
@

i Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun

Five Year Range —+—5Year —e—3Year —+—2012-13 —+—2013-14 -—+—-2014-15 Last Value

Il!iil FCStone The Exception

Hamburg Milling Wheat E : Paris Milling Wheat Weekly Basis INTL FCStone'

Correlation:

5 Year: 97.19%
60 3 Year: 94.54%

2 Year; 93.61%

1Year: 67.96%

Jul Aug Sep oct Nov Dec Jan Feb Mar Apr May Jun

Five Year Range =e=5Year =e=3Year =+=2012-13 =+=2013-14 ~=2014-15 Last Value




30

25

20

Basis EUR
“

FCStone World best marketeers

French 10.5% Soft Wheat FOB Rouen : Paris Milling Wheat INTL FCStone'
Weekly Basis

ol Aug sep oct Now Dec Jan Feb Mar Apr May Jun
Five Year Range —e—5Year —e—3Year ——2012-13 —+—2013-14 -—+-2014-15 Last Value
FCStone Russia aggressive — more to come

Russia

After a very rapid start to the season, Russian wheat exports have slowed back to more normal levels but remain on-course
for the USDA's 22.50mmt total

4,500

4,000

3,000

2,500

KMT

2,000

1,000

500

Russia Wheat Exports

Jul Aug Sep Oet Nov Dec Jan Feb Mar Apr May June

W 2011/12 W2012/13 W2013/14 M 2014/15
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Il!iil FCStone | Market will watch political development

Ukraine Wheat Exports

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May June
W 2011/12 W2012/13 mW2013/14 M 2014/15

External Drivers — Inflation hedge

Il!iil FCStone

USD/RUB Weekly Chart

p lﬂ’““‘
i Y M
o WUV e

« Interesting to note that despite the push higher in Russian interest l W‘m
rates to 9.5% (up 1.5%) the Rouble still struggles to gain upward ’X x ‘
momentum against the US dollar. ’. “‘“l l

» Russia’s move to curb inflation may need further action to offset a (“ "i
Russian environment dominated by sanctions and a falling energy
market

» The sustained weal Rouble will encourage farmers to retain wheat '
as their inflation hedge at least up until the new year. '

« Further support for a floor to physical markets as 2014 draws to a |‘
close .

Roubles collapse sends farmers into storage mode in Russia. But how long can this be sustained? \A‘
i
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Il!iil FCStone

Wheat/maize Spread

Nov 14 Matif Wheat/Maize spread [

JH.
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Who said Matif traded feed wheat values????

LLf f\/ Fallout and roundabout turbulance on Matif continues and facilitates

a handsome drive on the seasonal highs we normally expect for the Matif wheat/corn sprea
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Forward month setting the tone?
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FCStone

Comparable year and trend...

40)
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FCStone

Downward trend still in tact

Continuous Matif Wheat
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FCStone

World benchmark reverses higher

CBOT Wheat Prices the Last 5 Years o,
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Mr fund has his say

C=3Position

CBT WHEAT - CFTC Net Fund Futures Position vs Price
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Matif Wheats thoughts..
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Paris Milling Wheat Prices the Last 5 Years
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FCStone

Is seasonal trend to be sustained?

230 Paris Milling Wheat Price Seasonals (EUR/MT) 200
220 - 190
2101 /\/ - 180
200 - \/ \\// } 170
190 - - 160
-—@— 3 Year Ave
5 Year Ave
Current
180 +—- : R e - 150
3333388333388 533888%2558555
EERR PR R R E LTI
FCStone Watch out for more volatility
Historical Paris Wheat Price Changes by Interval (Volatility) m"’::,
\—
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FCStone Forward Forecast Europe

Europe December Temperature Forecast
A Bty

Europe January Temperature Forecas

Europe February Temperature Forecast

DECEMBER CROP PHASES JANUARY CROP PHASES FEBRUARY CROP PHASES
+ Winter Wheat Dormancy = Winter Wheat Dormancy + Winter Wheat Dormancy
« Rapeseed Dormancy + Rapeseed Dormancy = Rapeseed Dormancy

FCStone | or do we taste a little bit if 20122
EU Wheat Winterkill Jan 2012 Snapshot

Vulnerable Crop Areas from the Freeze of 31 Jan. 2012 — 6 Feb. 2012

= B Seow Depth
Map shows the most vulnerable areas from the savare cold i centirseters B, A
autbreak which sccurred at the end of January thrsugh the L]
beginning of February. Areas inblue are the locations that reached <8
15 °C or balow with less than S cantimaters of protective 2 B M Terperstire
smowcover. Areaswith deap snovcover, (showwn ingreyjare likely ;;L'"‘"u-r‘ - [P -
safe a5 ace most arens that remained above -15 °C PRy " FASS




FCStone Forward Forecast FSU

FSU December Temperature Forecast F5U January Temperature Forecast

i

b

FSU February Temperature Forecast
pes 3

DECEMBER CROP PHASES JANUARY CROP PHASES FEBRUARY CROP PHASES
+ Winter Wheat Dormancy « Winter Wheat Dormancy + Winter Wheat Dormancy

FCStone'| EU Commission modelled wheat price

[ USDA EU balance sheets & INTLFCStone Model (mmt) ]
'_ Beginning stocks | Production [Imports [Feed |non-feed[Total domestic [Exports [End stocks [Stocks/Use ratio| Stocks use ratio |
EU Comm 14/15 8.7] 153.0| 5.5 51.6] 72.4] 124.0} 26.0] 17.1 11.4%) 114%|
USDA 14/15 10.2] 151.0f 5.5| 57.0] 68.5] 125.5| 26.0f 15.1 10.0%]| 1&%
USDA 13/14 10.7] 143.1 4.0[ 48.0) 68.0| 115.8 31.9| 10.2] 6.9%] 6.9%
1213 13.7] 133.8f 5.3| 51.0f 68.5) 119.5| 22.6] 10.7| 7.5%] 7.5%)
1112 12.0| 138.2) 7.4| 57.5] 69.7| 127.2| 16.7| 13.7| 9.5%] 9.5%)
1011 16.6] 136.7] 4.6| 52.5] 70.3] 122.8| 23.1 12.0] 8.2%] 8.2%)
09/10 19.4] 139.7] 5.4| 57.0f 68.6| 125.6| 22.3] 16.6| 11.2%)| 11.2%
08/09 12.8] 151.9] 7.7| 60.5] 67.1 127.6| 25.4] 19.4| 12.7%] 12.7%
07/08 14.8| 120.8| 6.8| 52.4f 64.8| 117.2] 12.4] 12.8| 9.9%] 9.9%|
06/07 13.0] 125.7] 5.2| 60.2] 66.0) 126.2| 13.9] 14.8] 10.6%] 10.6%
INTL FCStone — ;
—_— Relationship between USDA/EU Comm EU wheat carryout and May Matif futures
price
260
240
S
§ 220
g 200
=
=
810
®
b
]
g 160
£
= 140
120
100 I s I | - 1 -
6.09% 7.0% 8.0% 9.0% 10.0% 11.0% 12.0% 13.0% 14.0%
2 =
R.=0.7024 Carryout-use ratio




FCStone Alternate FCStone view

USDA EU balance sheets (mmi)
Beginning non- | Total End Stocks: use
stocks Production | imports | Feed | feed | domestic Exports | stocks | ratio
FCS 14/15 2.0 155.0 45| 80| e85 1265] 320 130 8.2%
USDA
14/15 102 154.0 sof 575 ess 1260| 280 15.1 9.8%
FCS 13/14 0.7 1435 38| 480] 680 1160] 300 2.0 8.2%
USDA
13114 107 1431 40] 480] 678 1158] 319 102 6.9%
12113 13.7 133.8 53] 51.0] 685 1195 226 107 75%
1112 12.0 1982 74| 57.5] 697 272] 167 137 95%
1011 166 1367] 46] 525] 708 1228] 231 12.0 82%
09/10 19.4 139.7 54| 570 686 1256] 223 166 11.2%
08/09 12.8 1519 77| 605] 671 127.6] 254 194 12.7%
07/08 148 1208] 68| 524] a8 172] 124 128 9.9%
06/07 13.0 125.7 52] 602] 66,0 1262] 139 14.8 10.6%

Relationship between USDA EU wheat carryout and Nov. matif futures price

280 =
o 260 L m-‘
c h“-n.
g 240 e T
= ~ >~ [07/08
% a0 ~ W 10711 -'i__“
z -~ == =
g0 -.-_.1‘3514 \\\, --.__~‘
3 = T 11/12 B s =
g unsaﬁy\\ .USDAWQ\\ ‘~-._‘-\
E 160 e W 06/07
] “tayp =
g 140 "‘--‘ \_\__l 08/09
z =5, W 09/10
=120 =
100 o
6% % 8% 9% 10% 11% 12% 13% 14%
R? = 0.6572 Carryout-use ratio
FCStone Nov 18" ideas
USDA EU balance sheets (mmt)
Beginning non- Total End Stocks:use
stocks Production | Imports | Feed | feed domestic Exports | stocks ratio
FCS 14/15 B 10.1 155.5 45| 57.5 68.5 126.0 32.0 12.1 7.7%
FCS 14/15 A 10.1 155.5 4.5] 57.5 68.5 126.0 30.0 14.1 9.1%
USDA 14/15 10.1 155.4 5.0 57.5 68.5 126.0 28.0 16.5 10.7%
13/14 10.7 143.1 4.0] 48.0 67.8 115.8 31.9 10.1 6.9%
12/13 13.7 133.8 53] 51.0 68.5 119.5 22.6 10.7 7.5%
11/12 12.0 138.2 74| 57.5 69.7 127.2 16.7 13.7 9.5%
10/11 16.6 136.7 4.6 52.5 70.3 122.8 23.1 12.0 8.2%
09/10 19.4 139.7 5.4] 57.0 68.6 125.6 22.3 16.6 11.2%
08/09 12.8 151.9 7.7| 60.5 67.1 127.6 25.4 19.4 12.7%
07/08 14.8 120.8 6.8 52.4 64.8 117.2 12.4 12.8 9.9%
06/07 13.0 125.7 5.2] 60.2 66.0 126.2 13.9 14.8 10.6%
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Il!ii! FCStone Nov 18t ideas

Relationship between USDA EU wheat carryout and May matif futures
price
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Il!iil FCStone Commodity Risk Management

Protein market outlook

Dr. Rory Deverell
Commodity Risk Manager — INTL FCStone

Budapest

November 2014
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Putting the complex into protein comple

FCStone

Oilseeds

Rapeseed

Soybeans

Sunseeds

Palm (fruit)

Crush
protein
meals

Soymeal

Rapemeal

Sunmeal

By-product
protein
meals

DDGS

CGFP

Fodder
proteins

Beans

Hi protein wheat

Vegoils

Soyoil
Palmoil
Rapeoil
Sunoil
Corn oil
Fish o

Coconut oil

SPC’s

Aquafeed

Energy
substitution

Biodiesel/Diesel

Ethanol/corn + oil
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Supply? and demand.

FCStone

35
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25 +

20

World Soybean Carryout/Use

Source: USDA
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FCStone

35
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P
Brazil Soybean Harvested Area (million hectares) <

Source: USDA -
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Argentina Soybean Harvested Area (million hectares) E\ﬂ“y
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FCStone

US Planted Soybean Acres (million) ﬁ?.:/

Source: USDA
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P

US Soybean Yield (bushel/acre) Bl

Source: USDA -
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FCStone

World Soybean Production (mmt) 5'5““
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The age of turbulence
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Il!iil FCStone

Where are we?

CBOT soymeal futures prices (S/ton)

85

Commodity Risk Management
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Il!iil FCStone

Where are we?

Fob lower Rhine rapemeal (€/tonne)

86

Commodity Risk Management
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Il!iil FCStone

Commodity Risk Management

Where are we?

Fob lower Rhine rapeoil (€/tonne)
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Il!iil FCStone

Commodity Risk Management

Where are we?

550

Matif rapeseed futures (€/tonne)
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Il!iil FCStone

Commodity Risk Management

In summary

» Vegoils have little value
* Protein meals have a lot of value

* Why is this?

89

Il!iil FCStone

Commodity Risk Management

First the easy one, why

favour?

» Stagnating biodiesel
demand

» Growing supply of
palm oil

» Growing demand for
meal

« Falling energy
demand — efficiency,
alternatives

90

re vesoils out of

World biodiesel production (mmt)

) INTL_FCStone'

m | I I
2002 2003 2004 2005 2006 2014

2007 2008

Primary palm oil producers
70000
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Iliiil FCStone

Oil

Meal

Logistics baby.
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Il!iil FCStone

Commodity Risk Management

Logistically delicate supply pipeline:

 Argentina: strikes, reliance on trucks
 Brazil: internal logistics issues and port

loading times

« US: rail (congestion/weather) and river

93

logistics (depth/freezing) risks

Soybean Transportation Matrix

Brazil Argentina USA
Barges 7% 4% 61%
Train 33% 13% 23%
Trucks 60% 83% 16%
Ave distance to Port in Km 950 300 980

Source: Fundacién
Producir Conservando

Il!iil FCStone

DElayS, delays, delays P Planting pace in Mato Grosso Brazil
 Planting delays in Brazil

Commodity Risk Management

» Harvest delays in the US ;. I I l |
- Logistical delays inthe = B

US barge freight rate index
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National Network —— NS

——— All Other Rail = KCS
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[—uP —CP
! — CSXT Other Owners.
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Il!iil FCStone’ Commodity Risk Management

How is the market reacting?
Perfectly.

« The problem is a meal

shortage so....

— Soybean flat price rise= =
get farmers selling beans  US soybean crush margin

— Spreads rise = discourage
storage of beans

— Soybean basis rise = get
beans to the crush plant

— crush marginsrise=get
the crushers crushing

FEEETEEEEEEEEEE B3]
A iiiiiiiidiiiiNitl
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Action (no) reaction

FCStone

China Soybean Use (mmt) e

Source: USDA
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Weekly US Soybean Export Sales r. (S

Source: USDA -
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beware the ides of march
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Commodity Risk Management

An eye forward, 14/15 shows US finally recovering
from the US production deficit of 2007

$16
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o
=
=]

Soybean price ($/bu)
w
a o

w
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o
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Relationship between US carryout-use ratio and
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Commodity Risk Management

going rain

an important
consideration

* The US situation is
almost all logistics,
there is not a supply
problem there at the
moment
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« Brazilian situation was
dry, was not ideal but is
improving thanks to on-

+ Slow planting pace is

An eye forward, current weather favours a
continuation of the positive supp B s

sss

E X

EEEEE

Soybeans in USD
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Summary and conclusions

« Logistics can trump statistics
« Have we seen the season lows? Probably

» Can we re-test them? If Brazilian weather
allows it

 Unless biofuel policy changes vegoils will
struggle for momentum

» Will protein stay cheap? Hell no

FCStone Commodity Risk Management

INTLFCStone Ltd
Branch registered in Ireland No. 907174
5th Floor, Portview House, Thorncastle Street, Ireland
Registered in England and Wales Company No. 5616586
Authorised and regulated by the UK Financial Conduct Authority [FRN: 446717]
In Ireland, the activities of INTL FCStone Ltd are subject to the supervision of conduct of business rules by the Central Bank
of Ireland.

The trading of derivatives such as futures, options, and swaps may not be suitable for all investors. Derivatives trading involves
substantial risk of loss, and you should fully understand those risks prior to trading. Any reference to past performance is not indicative
of future results. All references to futures/options trading are made solely on behalf of FCStone, LLC. All references to swap execution
and bi-lateral swaps are made solely on behalf of INTL FCStone Markets, LLC. FCStone, LLC will clear swaps when applicable. Swaps
are only available to eligible counterparties. All observations of economic, political and/or market conditions are not intended to refer to
any particular trading strategy, promotional element or quality of service provided by INTL FCStone Inc. and its subsidiaries and should
be construed as market commentary. All recommendations to buy or sell a specific derivative or forecasting statements regarding
market activity and the pricing thereof should be construed as a solicitation in any jurisdiction in where such an offer or solicitation
would be legal. Proper context and guidance including but not limited to the particular trading objectives, financial situations and the
needs of the intended audience were taken into consideration when this recommendation was prepared. Contact your account
representative for specific advice to meet your specific trading preferences or goals. These materials represent the opinions and
viewpoints of the author, and do not necessarily reflect the viewpoints and trading strategies employed by INTL FCStone Inc. and its
subsidiaries. Sources of information believed to reliable were used in preparing such observations, and no guarantee or representation
regarding the accuracy of those sources has been made. INTL FCStone Inc. and its subsidiaries are not responsible for any
redistribution of this material by third parties, or any trading decisions taken by persons not intended to view this material.
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